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jS C^ u' j>' S^ J S ‘ S J j >' <^>>S/S uff^^ l_J 

? j/i c. r '^. r 'JS-S^ s> * /L ' y>v 'yji> <j j/i f 

S±.)SS &j>S 3' 3 -j/*S «L i jC &y jSjSS jr jC~ JlS <2 

.• L-Sjl £- ji &c~ \jL- S)J~ S- c*j>AS'>S^ J' f'S-£-4-.<* 
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J”' yjT C-Jt—.)S)CS*S «-' S<S- t)t—lr /<SiJ J L )J'S\ - / VjX 
tf)ij/)iiji ( S- JjJ^ iji^ SuS »S*r Jc^S^jS- 
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^o> Jjb^*>f £ \fyt jf^ - & l/ 1 J^l/ cJL-**' 

<f £- j\)j^ f j\ *f J &jy*\f'\j$t'{j\%)'jyij\Ji)f\j)\t\j 1//k 
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J'L-)jf Ji^ iJ-j^i&c^ JJ >% *fyij)f))Ji£-J\Jj)\*\yi)jjj*ly') 
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>? w. i ^ m \^<L bt/j>. <L j'* JJ\> JjA 

?.l> Produce)>lp £ 
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J i- ^U/^/l/i^)' I^£_ 'X / X 1 ' fw 

•s/ IJ ( Prolit) $ /?c- tt / j&jL (Costl c/ J y (Interest) irSiL. 
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JL %JI-£- dZs'Aj>l6j)?Z*>Q~/\ l ><^>ji)(l7Zzd\^. W‘£- jj 

J»Zj/JI^I/C- S‘J/(/ , y'fij)<jj)/t)tL-^)Sj > 'C- J)/*\})l7d/f 

c- <fy £- j>l " J*( Z/L jiJc~ jj/o>j>lZ~ j^c- c*j>/fi — Z 

£- J/\S‘^> j/J) \> I <j)6>r 

( I ntercst ) w*^r* \6/)> 

j) \$>r /) Zji /L-lf Ij j )//*-/>. tjJijc- - ^ Ji •«£- t c>ji) 
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Jij \) c*jy** S Jt ^j^/ti 0 br'Jij)i-{yi jjjlb' tcs/i f c- 
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jyiJrisj? $[ jH jj>* i j'i y tfj? jjj>s bs 1 $<— ‘y i<. )</) X C/i/ 1 y & £ 
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•L— ^ jJty -Jl £-jfji)J^JijZ~ *i*s/b>lj? £-J 

J/jy > j 1 c£ ^ f liy* Jtr/t J>. j)\*— jbl rJ \c/J \s>Jj£ L> J ! 

j>i jfe j! ~JJ £-jJj f j J \Sd*ji >*’ Jjjf J lJ J~ jJJi^' 
{2l}L ‘Jj^j/ji? jsL^ \Sl>/ jjfs L}L 'X>”L ju\>\ 
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^CL.<J>;>J.fXj\^iJ($ff\X : j»)<£-lJj\A3jj\Jj\j£ l 
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l//i y J>r >zf/ J~i y & jl*if\j>\ S* 'zX/f'J‘- J" 1 V &r tj/Jdl 

l>* l^l?IJl6yjl^|'Ut/l(3V4(J“fl^ , ^4_ylrtjA/L- = ,«s>li-/l 
hijtjJbjbiittjijjl j/ ?\yi{jfX\ 'J;L~ <J- <^~ J>. ; >J. J\ J^ }/f 
j/jCL- {j/J^ /j* i l)tj «i — — «^l » jy (Tc — > C^l=^ cdLUi' 

j\ j—j-SC X- <z~ J>. i>j>i-£- \y jSS X C c— f /f> ^ j>f.>>S -{(— ' 

-JL>fe/£<L£ i 1 rJjUtjiJ jfj\i> 'ttie- *K r 'SL 

tj>j\X -£- ^ J( i*Y 'Jl i> ‘\Xt'<- \?i/jX^^>iSjj>i<£-jj 
j*\Xjh\>i-/J*j\-j:^jff;{\$j\j:^^dy/jij\j\C/ ! 
>*r A &l / ^zjZf'llf£ , Xjl^ , ‘^#Jjlj>l‘^jXjLlj>l&l>jt)ll£i 

f \f>j\x , j.j\.>j^ftj>\Xx. ^ s jl ; >j. S ‘ Xjy s j>. S?x jj 

~X~lC \&j\J^/fj\*->jj>X'J>- 
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lf UKb jtjSiL. j/j> jyj^w J? 

XjSc- i/j&j* jui *>hi—fj\2\Z(\&fJ , Xj\Z'"j\’-/‘jZf\-£- 

l Decla re ) OjI«c_ J'b> «L ^J~J<-jI 

tj>'j>\<i—>f{ Black \as\)*lJJJ./j\ZJX. j\j)^j.X\^>Z'h<X. J? 

i~f ‘JJ; XhJ &jy*j\ -c~f; y}J>f J / S Jf\?\i/j\J>.j/ 


J 0 iS -*f > > Y 1 


Krt^L.1»;)!.^ & fff jV/ J& 4>\f J- ? o''-£- U"*-* 
c/-£- 6* J tf\>j. ^ /\ jt ij J^‘ji»i-Jj / £j£(Bal:uuT Sheet ) 
j\pi/t'j^j({'Xii>' , /iAji-jjJ,//:ii^K i i>>j‘-Ji>f:>i : Lji 

J' f lf fcj{‘Xt*"J*/: J-<j- t^lf 'Sj& t fJ'J l ?uf 

\J>i/i<zLl/‘^- ><{> c/i^ (lmlividual ) J-)i/'i JS>> 

-jtAJjjl^yjiL. ^ii»l(Selected ) jJt— j b' 

“}jlfi’ \p [j/i > 

JiJJ^-JJiL-/^- c*/.£j)iJ- J^Jlij>iUfet>>lkJ-'Jjl/'' , J 

C-JlJ- J>. J><‘ljJLi*< CL- JtJ^Jl-Tc- *>)-£- ^ (I. easing)»/Ui 

6JJJ1 jZL.Mz-.Afi tJji^^AL. ^sj^jj/i u r y 
ijjh 6/j/>jiJj. ^>z4-{j^j<J>.^-t-. 
j>i\j>ji>lJj<CiJf > - '0J1 -c~ C - !? if ( Leasing)»y|fi/X/l -^— >■({{' 

Jjoc/. IJI-4Z- J>\ jl.l^J-C^./t>'£L. &ljj£j/jJ)Jjl>liJJ>. 
{jJ-6 Jj l .ljJ^f{jlj¥<JtJ\)ĕJ.^{(C Isiusesii//' Jc/. 

j*>:£i J/i J-Jjr (\ >J.i^jI>i J%G >J> JL jJ l -C- J lf Lb 

/^T \jf}~ <JL- Jl r\JiO ^ <— JJ* 

CiU C>7 ( Raw Material) Jl f li 1><L wJt 

<Jy:^ iijb^yCj^ J/ 6^/^ Jl 
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L-J ijC j- 
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i^-^/iU^lLeasing) JtyljilJ"-!/* \ZjfL- jt/ \</J^ 
(l)is(ribution of (Ideal Alternative) JjI> 

V*'/t (j// Wealth) 

(Transitory .**>i)l/./ji A/^-^-cAc/ lf^f / (fc_/bi(lndividuul) 

)?.7/\JJ LJ^ \jf'/'JiyL‘ j)\"J’-\/'J : - Period ) 
-Jl^j/jyjaJ.JJiJJ' J~\> l> 
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j * JJjj*, A< J>J'-J S L- ^J>/£j\,)‘jj^>0 

Jl.£- (\7S(b i W))y'L}j , ''(b ) 'j'A*~J jb£-bSc-zS&j?j: 
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V L~ j^ VJ • 'fjJ)y r / jx$ j J"- j^ 1 —/ v> 1 
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Jl£J? j Ad 'f?')J)>iJJ>-{iS>r’f Wi- j/^fh 

Cf jV J>. ( Jrt l3>* &/ f* LJ !>/■ 

d'-vv// 
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yji‘l^'/” 'Jj&JJj/k- w'/' <L j^/^j' J.f(^i j»\* 

j)!* JltLf ($<—/)! L-ljO^/jHl/.Jjj^Jti/./jJ^lj 6 "-//” 

/j-^Jj^jjLjb/J j\j)\j:<£f^\j\Ji)^j\yL jl^ 

-/ h/' f j.^L f <— J Jf /^-J. /('$->*>(/'' f~^ i>f)Jf.f L- L> 

-il v>' J^ rv y./ - K/ J»L* Jlis 1 & iJ) 1 • J )?• / '■>' '■ ” -£■* <S 

/ j/ 't—! f Jj\J* j)! l'r:JU' J )'J>Sj)jbl J' .>_<£_ J^ J"^' J^ 
•>jf‘<z— w 1 /^/ j^Ui-J^lTc— 

/: j^ y/ jr w /<=_ J-.'fj. Lrjtj)i.j ffa ib) C r '£ / 

•i- jbir [ c /J V) JjijJJ j/* L j/l^.jyij lr J / 

(3 J J|I_ JX l j/ /^Sjjj J J)jl)l j' J c— Jj & </-'>' ‘w£ f*6 r 

Lb> / y/«L/L>'i>'> jyi>"v»i-L/ ^ jhSji/c \f? 
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/iSe-* -Ti<=_ j! 'Zl c;tA *jy/< JiJsi 

/is? 'e-^tj\jz<j>t\JnS/i}i*>fj)&f»>£>'*>f$-J*^/i£. 'jj/iic^t 

, |/L^__JlJ^.s.ll£>li/iM £/<z>>j‘\ /jjti^/^- / 
/-£—j\.j\>)/c-J/Sj\«j i )/\fj/ijy , f‘/^\jtJ/}\»)jj > ./-L-/ 

Jf) O/J/ s i/ 1 ^ 1 »^ <£ «J^lri j" jQ}jlS>Z-<-.Zd\«Z > '}&\\ 

l^l <z>Z^<s^M\jf*/\/^- "-/**>)<- •->&<£- fi/\fc**\)d)$ 
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Thou shalt not lend upon usury to thy brother, 
usury of money, usury of victuals, usury of any 
thing that is lent upon usury. 

(I)euteronorny 23: 19) 
/jlor^L^lJ/^or' i/ < »~U> )s yr/ SS.s 

Lord, who shall abide in thy tabemacle? Who 
shall riwell in thy holy hill? Ile that walketh 
uprightly, anri worketh righteousness anri 
speaketh the truth in his heart. He that putteth 
not out of his nioney to usury, nor taketh 
rewarri against the innocent. 

(Psalrns 15: 1, 2, 5) 
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lle that by usury and unjust again increaseth 
his suhstance, he shall gather it for him that 
will pity the poor. 

(ProYerbs 2K: S) 

Then I consulted with myself, and I rebuked 
the nohles, and roles and said unto them, Ye 
exact usury, every one of his hrother. And I set 
a great assembly against them. 

(Nehcmitth 5: 7) 

i ‘y. wii L jZ irc- Jwyr J'j)'^f> 

He that hath not given forth upon usury, 
neither hath taken any increase, tliat hat 
withdrawn his hand 1'rom iniquity, hath 
executed true judgment between man and man, 
hath walked in my statues, and hath kept niy 
judgments, to deal truly; he is just. He shall 
surely live, said the Lord God. 

(K/ekicl 1S: 8,9) 
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lu thee have they taken gifts to shed blood; 
thou hast taken usury and increases, and 
though hast greedily gained of they neighbours 
by extortion, and hast forgotten me, said the 
Lord God. 


( K/ekicl 22: 12) 
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-S/JjSuOi 


L^/i JlAif! ^L(j/ :^A 



Jylp’ tfj Ljbr*- /~Jf ^ Ji^{f^jfj)l^t 

J y: £*$ l Jfj &J h U SJ^ * fL- J s c/%?j)Jk * J x j£'f/i J l S 
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irjf)/(j)UiT«Li^/i»)J^ < jv^_£i JVi/«L u- j'i)i/^_ 
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9)J lj<tf<z-j)£r A jZL\?'J\/* y 







r’ a 

Jt^Jt^^jejyt fl)st 
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V*‘o? ->bciif Jy^J^J * 6 j &s. j^ 

Js &<Jj\sjt/; »fjt { JyK> J^ l. l/ j^l^J>>f 
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4L j£\/)!>(\}\£'f 
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jr/-* /L / >zJ SS>> J' l Jj’ | f> J l^lTjr/- J 5 " 
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jijbi tJ}J. £_ J> fix. ^J*£, /j S</ <SjU J\j/*t i- jS^J' • 4 1 
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\/ f*t Jl( Lgilli) «yijl Kjy fi>. -£l t/ l j£ ' J £££ /-^U 

jS>L tS/CiJ&jtJd.JI- J 
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Sc- U S> <— Jij I *ii {/ijjilC JUJ- 4l7.c-Suy SS 1 

J>.jZjW SAj^< J^W 1- i- L ; JJ Siy i- 'S&j- / >r 

■k-yih 
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Persons of illustrious rank were conlined to the 
moderate prolit ol four pereent; si\ was 
pronounced to be the ordinary and legal 
standard of interest; eight was allowed for the 
comenience of manufacturers and merchants; 
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(I) (ribbon: Fhe Decline und Fall of tbe Koinan Kinpire, cbnpter 44, 
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L//i L- j'i.^. L-JJ^lJjjĕj $J./J-/"L Z ^ir J£i>j' 

l/» j «L^/j j/ • l/>r j 3*L / >-* l£* j/L / U*' i L/' / j)c- L-<—/)> 

Jyl/L**' Xj > JL JL/ 

L£j\4z J) t J J J_> Z ^>\j> J ( n:r.) p; b 
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■w 

IJ^LLsL m)\),<L J iL /j,jj\ j,jL JjJj' 

L j/JL. }j ,\ ? yu/j/ L/{<-t*\jrscj- j\j,\< {* 
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<=- -jjijjj?. jyt^i)\j_j-t)JJ'-f^\.&L<—M 

0 ) -i£_/ bijj&r 
j<\iJj>}jLjA^Jj\fL- j*jfc- f X/;£e- ~j\S)j 1? 
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J*>fj(j ' cl- w- >'0 7> l< J/ ^ v *— l/ ,1j c 
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»>!•£- if>fi j\)jz j\ĕ“S ‘j/ j\j-?^.r j> \ ‘S". j\>j^r 
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<fc-i f *J\J ( £!&. j\jf\>J.LiL.)j,\>j/f'\f %}. /~r»'‘L Sl 
L jf\j>\^j : .^t>r--k J fj^j.^L j\j fj/'s ?.*<— <j{>\yjj 
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(1) Ludwig Von Misses: "The theory of Money and Credit" Liberty 

ClasMt- lndianap<»lis. I 4 >S0, P. 95. 
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(1) I he report of Economic Crises Committec "Southampton 
Chamber of Commerce, 1933 part 3, (iii) Para 2, (with thanks to 
Mr. I\ M Pidcock. Director Institute of Kational Kconomic, who 
very kindly provided us witli a copy of the report.) 
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Jolin (iray, Fal.se Dawn: The Delusion* of capitalism (irunte 
Books, London, 1998. P. 62, based on Wall Street Journal 24 
October 199S. Bank of international Settlcments, annual reports 
^1995 and Michael Albert ('apitalism- original capitallsm, London 


Wlmrr Publishers 1993 P. 1S8. 
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James Uobertson, Transforminn economic life: A Millenial 
( :hsillenj»e,OreenHooksDevon, 1998. 
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-JSl/j[) j ^ fjJu’\c^'^£u*'>\L^fc*{. 
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?. <c- Jl* J > J i}tf (J^ JJ/cJ^Jj? A ?• *— ^f )* 1 i j J 

jjjf cJi?£L-j>f- J& C-- bsl‘C- Jlf £/ J^f/J\»' tS-/? 

jfjljjZc*L-<<^il f / r SJ\\ifj>*)c < 'OlJj?S;<C-j\f&j\J) , Z\)* 

-,/i JcjrJ-icJL jr i )fej>iJ’Jj V?l3sfl?Jstylf[Wi'l?&Tj+. 

Jfr-jt»lj$it'c-S*itS/‘\fj , ffj ti ^'r~ i> -C'^ IS/Sic-JjiSjtJL 

f»y. S* <JjA r * < jfjf 'JjijSMyji) Jv>i CsikJjS^ j/L 

Oi ^Sc-t ->* fji</*Stj \fc- jj4 '•• < jjjf Sji u £ 

_«£_ JijG- jf/\)Jijffj(j'Ji<<L- \y\s/*- '.}>//!/ ^J > 'J > ) j>j/i 
f jif/.<j^ \f‘jiji±/j)iJ- {?'<£-)&; yiJtS JSjJ^ 'jjL-j&jJ 
tytjj/*? Jdl )/J\?lj\r \fj*J/jl)Jt. < '* <jTt)Lj LldiJjy 

> //y ^d\^J<J ^J'ji))<\/ Qf. /Ji^Jjr/jr Jj-J ji^- js/TjjIg. 

:jr L-f 

The Crcdit ami capital inarkets have grown too 
rapidly, with too liltle transparency and 
accountahility. Prepare for an explosion that 
will rock the western financial system to its 
loundation. 

jjl^Jlii f J\jj\ J/< sjLJ (/' -.1 f/ijLj)< jf/ -?./ 

'<LLL*)J = iJ/i~iS^fi;~JdC~J*ifj-.i 

J^)j\fL‘/.fji/r'£>6i)LSf'f/:jL-^L,yiji/ 

(I) Source: ()I'( I) structurul indicators 1996. Bank of En^land and 
council for Mortgage lcnders stutistics as quoted by Michael 
Rowborthani in "The (irip of Death". Jon Carpcntcr 1’ublishing, 
England. 
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Credit, therefore, tends to go to those who, 
occording to Lester Thurow, are luck> rather 
than smart or meritocratic.' 1 3 ’ The banking 
system thus tends to reinforce the unequal 
distribution of capital. (2) Even Morgan 
Guarantee Trust Company, sixth laryest hank 
in the U.S. has admitted that the banking 
system has failed to finance either maturing 
smaller companies or venture capitalist and 
though a wash with funds is not encouraged to 
deliver competitively priced funding to any but 
the largest, most cash-rich companies. 1 ' 1 Ilence 
while deposits come from a broder 
cross-section of the population. their henefit 
goes mainly to the rich. 

(l)r. < 'hupnrs wTitlen stntenient uncier the cnption 
"Why has Islam Prohibited Interest?" I*. IS) 


( 1 ) Through, Lester, /ero-Sun Society. Ne\% > ork: Hasic Hooks l 4 )SO. 

• \\ 175. 

(2) Higsten, arne, poverty, inequality and I)evelopment, in Norman 
(iainmel, surveys in development Kconomics. <)xford: Hlackwell, 
1987,1*. 156. 

(3) Morgan (iuarantee I rust Company of New > ork, world financial 

market,Jau 1987, 1». 7. 
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. lt/»> l> «L ->l/'(l. r 19) /S'r»j!/ )J/*<z- fl Jji/K y/)/nS/<L. - 
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The pervasive role ot interest in the economie 
svstem results in the systematic transfer of 

• W 

rnonev from those who have less to those who 

w 

have more. Again, this transter of resources 
from poor to rich has been made shockingl> 
clear bv the Third Worhl deht crisis. But it 

W 

applies universally. I( is partly because those 
who have more money to lend, get more in 
interest than those who have less; it is partly 
because the cost of interest repaynients now 
forms a substantial element in the cost of all 
goods and services, and the necessary goods 
and services looms much larger in the linances 
of the rich. When we look at the money system 
that way and when «e begin to think about 
how it should be redesigned to carry oul its 
tunctions fairlv, and efficiently as part of an 
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enabling ;ind conserving economy, (he 
arguments for an interest-free inflation-free 
money system for the tuenty-first century 
seems to he very strongJ 11 
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( I) Jmncs Uohcrsoii, l uturc Wcaltli: A ncw Keonoinics for 'hc 2 1 st 
( cntury.t ‘osm II l*u hhcotions, Loudon 1990. I». 131. 
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£'*£-U >sr£i- 'rjA jj jJ/jJL ^ruC 

- jSjj? yi t < J^JjCsS Z1(J<vj<i^_ JJrJ. ujt— y* 

J&«z- ti / :,z>1 

: JT Z- y»/e> j, 1 1/< j! i; U)i (J; 5 jjj i/"< Jbii wA j 

\N liy ;ire we over our head in debt? Beeause \ve 
are laboring under a debt-money system, in 
whieli all our money is created in parallel with 
an ec|iii \ alent ((uantity oldebt, that is designed 
and eontrolled bj |nivate hankers for their 
benelit. I hey ereate and loan money at interest, 
we get the debt • 

So, although the banks do not ereate 
eurreney, the\ do ereate eheekbook money, or 
deposits, b> making new loans. They even 
mvest some ol this ereated money. In laet, over 
one trillion dollars of the pri vately-ereated 
money has been used to purehase U.S. bonds 
on the open market, which |>rovides the banks 
with roughly 50 billion dollars in interest, less 
the interest they pay some depositors. In this 
wav, through Iraetional reserve lending, hanks 
ereate far in excess of 90% of the money, and 
therelore eause over 90% of our inllationJ 1 1 

~s./ 

J Jf}~> t /blrt 

I-acwI c/iy) 

ih Patrie S. J. Carniaek and Bill Still: "Tlie Money master, llow 
mtiTiuitional Bankers (raincd Control of Ameriea", Koyaltj 
l*rofl Ttion Coiupam 19‘IS. PP. 78,79. 
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f)j'/j j 1 ) •J?L-Sblfj j j hz\jf?.£- f cz- j Ijs' 

- wT SS; i. l/l/ Ue- jA 

'l.)ii:mlily Theory of Money) ^AiJjIJ SbjJ- jj^A 
y z-..,^fiJfcz- jZ cf‘J! L-b.cz.ijG- c*f-£- i-fj)/f / 'jsj Sjj i— 
jj'*g> 2 Ĕ fj$b U* I <j/, /S ' > 1 1 < ji -"V f' f‘ f- / 1 /J )/ 
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Tliis (Mmuliin NhuiagemnH) a government 
does by lowering or raising interest rates. Tliis 
a lt e r n a t e I > e iu o 11 r a g e * 0 r d i s e o 11 r a g e s 
borrowing. thereby speeding up or slowing 
down the ereation of money and Ihe growth ol 
the economy The faet that, by this method. 
people and busmess with outstanding debls, 

^imply a- a n» # »nagement deviee to deter olher 
borrowers, is an injustiee quite lost in the 
almost religious eonvietion surrounding this 
ideology- 

This method of eontrolling banks, inflation and 
money suppl> eertamh works; it works in the 
way that a sledge-harmmer works at earving 
up a roast chieken. \n economy dependent 
upon borrowing &«> siipply money, strapped to 
a finaneial system m whieh both debt and the 
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money supply are logically bound to escalate, is 
punished for the borrowing it has been forced 
to undertake. Many past horrowers are 
rendered hankrupt; homes are repossessed, 
husinesses are ruined and millions are thrown 
o ii t of work as the economy sinks into 
recession. IJntil intlation and overheating are 
no longer deemed to he danger, borrowing is 
discouraged and the economy hecomes a 
stagnating sea of human misery. Of course, no 
sooner has this been done, than the problcm is 
lack of deniand, so we must reduce interest 
rates and wait for the eonsumer conlidence and 
the positive investment climate to return. The 
husiness cycle hegins all ovcr again - There 
could he no grcater admission of the utter and 
total inadequacy of modern economics to 
understand and regulate the tmancial system 
then through this wholesale entrapment and 
suhsec|uent bludgeoning of the entire economy. 
it is a policy which courts illegality, as well as 
breaching morality, in the cavalier way in 
which the financial contract of deht is 
effectivcly rewritten at will, via the power of 
levying infinitely vnriab!e interest charges 
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(I) l'rol. Khurshcecl Ahmad, Ishnnic l iumui» mid Ihmkiii^ I lu 
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^/* 'Tnmslorming Econoinic Life: A millenial Challenge 

• :< f- t/» * 


The money-must-gro w imper;itive is 
ecologically destructive • (It) also results in a 
massive world-wide diyersion of effort awav 

w 

from providing useful goods and services, into 
making money out of money. At least <)5% of 
the hillions of dollars transferred daily around 

w 

the world are of purely financial transactions, 
unlinked to transactions m the real economv. 

w 

People are increasingly e\periencing the 
working of the money. hanking and finance 
system as unreal, incomprehensible. 
unaccountahle. irresponsible, exploitative aml 
out of control Whv shoulrl lhev lose their 

W v 

house and their jobs as a result of financial 
decisions taken in distant parts of the world? 
Why should the national and international 
money and finance system involve the 
systematic transler of wealth from poor people 
to rich people, and from poor countries to rich 
countries? Wh\ someone in Singapore he ahle 
to ganihle on Tokyo Stock E\change and bring 
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about the collapse of a bank in London? 

Why do young people trading in derivatives in 
the cit> of London get annual bonuses larger 
the uhole annual budgets of primary schools? 
Do \ve ha>e to have a mone> and tinancial 

w 

system that works like this? Even the financier 

w 

CJeorgt* Soros has said ("Capilal Crimes". 
Atlantie monthly, January, 1997i tliat "The 
untran»nu*led intensification laissez-faire 
capitalism and the extension of market values 
into all areas of life is endangering our opcn 
and democratic society. The main enemy of tlu* 
open society, I beliece, is no longer l lu* 
Communist hut the Capitalist Threat. 
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The experienee accumulated by Islamic banks, 
in general, and Ihe Islamic Development Bank 
in particular, as well as attempts made in a 
number of Muslim countries to apply an 
Islamic financial system, indicate that the 
application of such an Islamic system by any 
Muslim country, at the national level, is 
feasible. According lo the data compiled by the 
International Union of Islamic Banks, tliere are 
176 Islamic banks and institutions in the world. 

In terms of numher, 47% of these institutions 
are concentrated in South and South East Asia, 
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27 % in GCC and Middle East, 20% in Africa 
and 6% in Ihe Western countries. In terms of 
deposits, amounting to l'S$ 122.6 billion and 
total assets amounting to US$ 147.7 billion. 
73% of the actirities of these institutions are 
concentrated in the GCC and the Middle East. 
II)B alone, since its inception from 1076 to 
1999, has provided financing in the range ol 
US$ 21.0 biilion. As against a growth rate of 
7% per annum recorded by the glohal linancial 
services industry, Islamic banking is growing at 
a rate of 10-15% per annum and accounts for 
50-60% ol the hare of the market in the GCC 
and Middle East. 

Islarnic hanking is distinctiw in two respects: 
concent rating on the real sector of the 
economy, il imparts tremendous stahility to the 
economic system hy achieving an identity 
hetween monetary flows and goods and 
services, and by operating on a system of prolit 
and loss sharing in its evolved state, it insulates 

the society from the debt-mountain on the 

* 

analogy that if the economies enter into 
recessionary or dellat ionary phases, the 
principles of profit and loss sharing protects 
the states and economic operators from the 
evils ol accumulation of interest and minimi/es 
delaults and bankruptcies. 
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VVhv has the proeess of issuing new moncy into 
economy (i.e. eredit ereation) been delegated by 
governments to thc banks, allowing thcm to 
profit from issuing it in thc form of 
interest-bearing loans to thcir euslomcrs? 
Should governments not issuc it directly 
themsclvcs, as a eomponcnt of eiti/.cn's ineome? 
Would it bc desirable and possiblc to limit thc 
rolc of interest morc drastieally tlian that, for 
cxamplc by eonvcrting debt into equity 
throughout thc eeonomy? This would hc in linc 
with Islamie tcaehing, and with carlier 
Christian teaehing, that usury is a sin. 
Although thc praetical eomplieations would 
makc this a goal for thc longer tcrm, thcrc arc 




strong arguments for e\|)loring it - the extent to 
which economic life world-wide now depends 
on ever-rising debt, the danger of economic 
collapse this entails, and the economic power 
now enjoyed by those who make money out of 
money rather than out of risk-bearing 
participation in useful enterprises. <,) 
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t/\j tL- L- jj/S? L f Jj^LL/JjJ^^j/ { <l_l tij' 

fjf/y jJ’£- Jfrf S* \J* jj\ ,} \ J **' ^ -■ S 
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(1) James Robertson, Transforming Economic l.ife: A millenial 
('hnllcnge.(rreennooks,Devon,1998,P.57. 
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Converting debt to equity is not a panacea for 
all economic ills. It can, however, produce 
many positive benefits. These benefits «ill not 
necessarily follow automatically from 
conversion. Concent rated effort will be 
required to ensure they do. Without comersion 
they will not happen at ali. 

Not the least these benefits will be tbose 
hrought to the banking community itsell. The 
banking and monetary systein will not collapse. 

Nor should there ever need to be Ihe threat of 
collapse again. Owners of banks.will find the 
value of their shares underpinned as liabilities 
disappear from balance sheets and are replaced 
by assets of a specific value. Each and every 
depositor will be able slmultaneously to 
withdraw his or her total deposits. 

Demand for the bank's current or cheque 
account services will not diminish. Longer term 
depositors will now have to pay for storage: it 
will be a less attractive option than exchange, 
so the velocitv with which money moves from 
bank to market-place to bank again, from one 
account to another, is likely to increase. There 
will be a continuous flow of monev available 

w 

for new equity investment. 

The market-place in general will also receive 
benefits. Comersion will also cause the value of 
money to stabili/e. Saving can then retain their 
value. Prices need only vary according to the 
supply and demand of the product being 
priced. Measurements of exchange value made 


by diffcrent people at different times can be 
validlv compared. The unit ol money will once 
more be a valid unit of measurenient of 
exchange value. The field ol economics can 
become a science. 

Manv of the distortions which now exist in our 
indiyidual frames ol referenct* will he 
corrected. For instance, an investment which 
took an imestor, ten, fifteen Or twenty years to 
recoup csed to be congidered sound. Now, too 
often the maximum period envisaged is five 
years; even three. This short-term view has 
precluded many useful husinesses from heing 

created. The re-estahlishment of stahle monev 

* 

and the emphasis on security which will bed 
rcquired within equity irnestmenl program 
will encourage people to take a longer view 
More husinesses will then he considered viahle 
and the number of new johs can Increase 
dramaticalh. 

m 

K\isling savers will also be prolecled. The 
conversion to equit> will eliminale tbe 
possil)ilit\ of collapse for individual banks and 
for the system as a whole. Savings will not 
disappear. The nature of savings will change 
from just units of money to units of money and 
shares. The exchange value of both the shares 
and the money will have to be re-assessed. But 

m 

thev will have value. If no actions is taken and 
Ihe system collapses, the> may end up having 
no value. 

The changes proposed will also free many 1'rom 
the enslavement of debt. Both nations and 
individuals can regain their dignity. They «ill 
he free to make their own choices. No longer 




will managers have to face the choice hetween 
paying interest and disemploying some or not 
paying interest and disemploying all. 

Nor shall we need o experience the stresses 
caused bv current economic and husiness 

w 

cycles. There will be a steady flow of money 
into investments. New investment opportunities 
will continually he sough as a home for hotli 
individual saving and business profits. Both 
will wish to avoid storage chares. 

Growth will be dependent upon the continuing 
development of new ideas and new productive 
capacity. Growth will no longer be dependent 
upon the positi ve flow of new savings and new 
profits. 

Re-estabiishing the integrity of money will 
eliminate at least one of the causes of human 
conllict. Money will no longer secretly steal 
from those who save, those on fixed income and 
those who enter long-terni contracts. 

Kurther, it can lead to a greater premium being 
placed on personal integrity. The character 
traits of honest, honourable and forthright 
behaviour will be in demand. lnvestor's 
security will depend on them. Recognition of 
the degree of interdependence in an 
ecpiity-oriented market-place can lead lo more 
consideration of the needs of others, and, 
ultimately, to a more caring and, 
compassionate society. 

Of course, life is never roses all the way. Manv 
mistakes will be made. When new paths are 
trodden, the way is sometimes uncertain. Some 
will find it difficult to break the habitual 
patterns of thought which govern behaviour in 



ij3br'~ f r ^Jf 

a debt-oriented society. NO doubt some readers 
will have already experienced this. 

Some will be hard-pressed when the actual 
exchange value or their investments becomes 
apparent. Yet, the eonversion process can be 
controlled. Collapse cannot. We should be able, 
as part of the conversion process, to identifv 
those who might suffer unduly. Then we can be 
prepared to assist tliem and ctishion any 
hardship. 

The case of honest money is a compelling one. 
Ilonest money is not a thief. It does not steal 
from the t hrifly. It is not socially divisive. It 
does not promote economic and business cycles, 
creating unemployment. On the contrary, it 
encourages thrift. It promotes sustainahle 
economic gro«th. it rewards merit. It demands 
integrity. 

These «ere worthwhile goals. They can be 
aehieved. What is needed now is the will to 
make them happen. (,) 

/ ( (Jj}U) C^>> 

Jy JJj)'<fL.'j?Jb}(_£( \& J lA j)\Jj K>. U* 

/j*^ Jl)j»ji))t)-T(C- 

( Uahilities)^L^Zl jfi \)\>~J >jjl>r?' 

(1) John Toiuliiison: llonest Moncy: A ('hallcngc of Bjinkin^, llclix 
1993, Pl\ 115, IIS. 
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Sut^^/Sj^^/j^/r 
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( Honesl Mon tv)jjjhc^\*bc~Jti}jLijy^tijjjb&U 

j * *' •• 

J c— / *<L- 1 'fjd jjy^ c- /l) <c~ j/jy^ J/ j/ 

^ f Jj{jyj<L~ fc-)\jy}Z Jy/t J/r ‘L~ j/ 
jJi j* 1 tdj} 1 ^* S Z—[fSL ji*ii jf 
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^J/J*Jt</L^<// % < J^ ^ yt & J-L J*£— 
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One of the most unusual and original 
contributions te the monetary debate. John 
Tomlinson is a former merchant banker and 
presents a powerful case against the debt-based 
money system; his solution is highly creative 
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and shows Ihe scope of thought outside the 
normal parameters of monetary reform. The 
work is currently heing incorporated by Nova 
L niversity in America as part of their master 
degree in economics. (l) 

f K cJl? ‘f- : s.s 
— >&<£. ^ -/ 

't )fjj j *fi 

(jOx y i >} S&/' *f- t-/r u>’ J' i ^ i» i J Ji 

j/^c_ I u' i- 

Although this long term shilts from ;i 
l)oncl-h;ised to an e(|uity-hased financial system 
accords in many respects with Islamic 
economic principles, it is a trend which is by no 
means confined to the Islamic world and which 
is increasingly heing championed glohally. 'Die 
resurgence in Islamic linance worldwide is seen 
hy some simply as a rellection of the glohal 
economy ’s discernihle t ransition from 

m 

hond-hased to ecpiity-hased finance. 

Consider, for e\ample, the strategy of 
developed, no-Muslims Init heavily indehted 
economy such as ltal\. I nder the terms of 
privatization programmc which gathcred 
momentum in l‘>95 and 1996, Italian law 
stipulates that " All the proceeds ol the 
privatisation of public companies become part 
of a sinking fund that, I» law, can only he used 


1) Michael Kuwbothani: The <»rip of Death: a study of Modern 
Money, Jon ( .arpenter 1997. P. 330 



to retire debt, and is not applied towards the 
reduction of the PSBR.*' Perhaps, indeed, the 
Western world has been gravltating toward 
islamic principles of finance without knowing it 
over the last three decades. (1) 

'jZ?.J)'«Z- J^/^JjL-^JiJtJ lj 

l $J 'm. >JjJ Jd 

S/ 1 tsSjt &is> L j ri ^<c- y* S 

J/ J>/S( u* J <=//==- jS)c- J+Cb 

-c- j/f& S j>i<c- Jjyi 

j/)/^Av t J-yJjStrWjt/ J*L Jt> 

Sc- tf /u u-j'? j^in <\£j)j ji jji «L 

£- j y Gj? « S&— if j-** S > f ^S j/t'—^ 

PSBR yjl « <jf Jt i 'i *L £- (Retire) L.jS\3l)<J/*<s/ 

Sji?" S_/c- •£-/ Jtj c— J)/*J?jZ J^b C 

-C-JjJy/jj^i/ 

JI/^1% JbcJ/'))/. --J// 1 J 1 >jbl JjL Jlt :f*A 

t)j)i<c- U>ylfc- Vc>isl£(Jj6+JtJi(J)ry) i— jf)ij/i y / 

As shown in a recent paper by Khan (1985) this 
system of investment deposits is quite closely 
related to proposals aimed at transforming the 


(I) Philip Moore: Islamic Kinance: A partnership for growth, 
Economy Publisher's 1997. P. 173. 



Traditional Banking System to an equity basis 
made frequently in a number of eountries, 
ineluding the United States. m 

j)\jJ^ tijc- wc/ Jr^ y> is\VjJ^J»/ 

S?.<c~ iVj_jSj.(\&Vjj\)>>/(\&Jj'V.J_\)jtjV^ 

V Vj&'d e -SX/'>j?L.\^jJs i J\s<-j\<'^. 

t 

/*/«L_ uV<J)\’^- Jj £ }/( 1 & J _ /j V{ •=V/X‘— uTv b/'- 
S6 > •-} s 6 j /*j ^ 1 -j/j> Jj &. V{ J/J? -* :r *^ 

i/ >/c^ jsi^u?oji (/i_ jy < c - 

/)j/>jj\fj)\(fc'(j*/i/j:C'\j’\j> , C'\j'\i}_j</-cJ/'V{ V '}*>/./ 

/j))?. <—\fii)(\& V{ Jjb-j^j) 1 —) V\lji \JV VjV- — j / l / 1 /j 1 J V 

(DeiHtsUorsijijb^JjSJj&.^UiS/j/s-jt^j-^&ijjl/^li^ 

• jt 2— /jy*) JL •c-jr J, /)y b )VV*'c- Jlf }£ j}V u '»>1 j\jfc-j\/ 

Jl fJ'.j&ifc,\}i} > Vjj^<} <c-^)} )l)^VjjV{j}X( , jJ)r») / 4j)\ 

j)\</ V ‘/. c/. jiLV- j*''</ Ji>Vj}’} }/\(\*1 ’j ^jj.V- V)/ 'C- 

-c- }ilJl//j)\jj\yj^\.J>: 1 

^Lsl/l jC/(J/)jPK isjji^ 

*Jsj l/cJ : I 

VV - k / 1 <Js 4 -j>V V>V£-i\fj)gj)X\ :r\» 

(1) Mohsin II. Klian and Abbas Mirakhor: I hcorctical Studies in 
Ishunic Banking& Kinance. Ilouston 1987. I*. 168. 

(2) IVtcr Worburton: Dcht and Delusion, ( cntral Bank Kollics that 
threaten Economy Disaster, Allcn Lane, 2999. P. 224, 225. 
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According to thc OECD, between 1982 and 
1990, total resource flows to developing 
countries amounted to $ 927 billion. This sum 
includes OECD categories of Off icial 
Development Finance, Export Credits and 
Private Klows, in other words, all official 
bilateral and multilateral aid, grants hv private 
charities, trade credits plus direct private 
imestment and bank loans. Much of this inflow 
was not in the form of grants but was rather 
new debt, on which dividends or interest will 
naturally come due in future. 

During the same 1982 - 92 pcriori, clevelo|)ing 
countries remitteri in debt service alone 1342 
billion (mterest anri principal) to the creriitor 
countries. For a true picture of resource flo>vs, 
one would have to aclri many other South - to - 

•r 

North out - f!ows, such as royaltics, dividends, 
repatriated profits, underpaid raw materials 
and the like. The income - outflow difference 
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between $ 1345 and $ 927 billion is thus a much 
understated $ 418 billion in the rich countries' 
favour. For purposes of comparison, the US 
Marshall Plan transferred $ 14 billion in 1948 
to war - ravaged Europe, about $ 70 billion in 
1991. Thus in the eight years from 1982 - 90, 
the poor have Tinanced six Marshall Plans for 
the rich through debt service alone. 

Have these extraordinary outflows at least 
served to reduce the absolute size of the debt 
burden? Unlortunately no. Inspite of total debt 
service, including amortization, of more than 
1.3 trillion dollars from 1982 - 90, the debtor 
countries as a group began the 1990s fully 61 
percent more in debt than they were in 1982. 
Sub-Saharan Africa's debt increased by 113 
percent during this period; the debt burden of 
the very purest - the so-called 'LLDCs' or 'least 
developed' countries - was up by 110 percentJ’* 

Jj jr.s 
<$ cJl dt' W ( Flow) iL s I <i\j» (L Sjt 
(Official Development Jj^/iS OECD 

k\i>L (Flows) C/OS i Jijjji^L )\ Jj.U Finance) 
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(1) Susan (icorge: I he Dcbt Booinerang How the Third World Dcht 
Harms us all, Pluto Press, London 1992. 
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Between 1980 and 1989 some thirty-three 
African countries received 241 structural 
adjustment loans. During that same period, 
average GDP per capita in those countries fell 
1.1% per year, while per capita food 
production also experienced steady decline. The 
real value of the minimum wage dropped by 
over 25%, government expenditure on 
education fell from $ 11 hillion to $ 7 hillion 
and primary school enrolments dropped from 
80% in 1980 to 69% in 1990. The number of 
poor people in these countries rose from 184 
million in 1985 to 216 million in 1990, an 
increase of seventeen percent. (,) 
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(1) Susan George, Fabrizio Sablli: Kaitli And Credit, The \N orld 
Bank's Secular Kmpirc, Penguin 1998,P 141. 
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There h «is been a massive outpouring of 
literature on the subjeet of Third World debt. 

The books are characterized bv one feature. 

w 

Whereas Ihe arguments and policies of the IMF 
and World Bank have been based upon an 
apparently reasonable theory, the studies give 
ca.se after case and country after country, in 
which thc theory has not worked in practice. 

Either loans have led to development, but 
repayment has proved impossible; or the 
projects funded have failed completely leaving 
the country with a massive deht and no hope of 
repayment, or repeated additional loans have 
hecome necessary simply to provide funds for 
the repayment of past loans. The dehtor 
countries, as a group, hegan the 1990s fullv 
61 % deeper in deht than they were in 1080. ' 2) 

* *=^ u^)S ~ ir 
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( 1 ) l)avid Kortcn: When Corporations Kole llie Rarth, Karthscan I9‘)3 
as quotcd by \1ichacl Kobwlham "The (irip of Death". I' 135. 

(2) Michael Kowhotham: " The (irip of Death". P. 137. 
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Thc system can be compared point hy point 
with peonage on an-individual scale. In the 
peonage, or deht slavery system the aim of 
the employer/ creditor/ merchant is neither to 
collect the deht once and for all, nor to starve 
the employee to death, hut rather to keep the 
laborer permanently indentured through is 
deht to the employer Precisely the same 
system operates on the international level Is 
deht slavery on an international scale. if they 
remain within the system, the debtor countries 
are doomed to perpetual underdevelopment or 
rather, to development of their exports at the 
service of multinational enterprises, at the 
expense of development for the needs of their 
own citizens. (,) 
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(1) Cheryl Payer: The Debt Trap: Monthly Review Prcss 1974 as 
<|Uoted by Rowbotham, op cit. P. 137. 
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In yirtually ass cased, the impact of these (IMF 
and World Bank) projects has been basically 
negative. They have resulted in massive 
unemployment, falling real incomes, pernicious 
inflation, increased imports with persistent 
trade deficits, net outflo\v of capital, mounting 
external debts, denial of basic needs, severe 
hardship and deindustrialization. Even the 
so-ealled success stories in Ghana and the lvory 
Coast have turned out to offer no more than 
temporary reliet' which had collapsed by the 
mid 1980s. The sectors that have the social 
senices, while agriculture, manufacturing and 
the social serviees, while the liurden of 
adjustment has fallen regressivelv on the poor 
and weak social groups/ 1 * 
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(I) Bad OnimtKle: The IMF, The World Bank and African Debt. /ed 
BtHiks, 1989, as quoted by Rowbotham, op. cit. P. 136. 
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The foreign-aid hased developmenl model has 
proved itself powerless to hring a single 
country out of eronomic and financial 
dependence. ho\vever, it has turned out to he a 
source of fabulous wealth for certain Third 
World elites, giving hirth to a new form of 
power and a socio-political class that can 
rightly he called the aidocracy. (l) 
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(1) Jaques B. Gelinas, Kreedom from Debt, fed B<N>ks, London and 
New York, 1998, P.5 9. 
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A change to Islamic modes of financing has 
been considered by IFC, but this would be 
contrary to the government (of Pakistan's) 
intention for foreign loans. 

Adoption by a foreign lender of Islamic 
i n s t r u m e n t s c o u I d b e c o n s t r u e d a s 
undermining Government's policy to exempt 
foreign lenders from this re(|uirement. (,) 
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( I) No IFC/ P - 8S7, dated December 22, 1987, as quotcd by tlie Report 

of Prime MinisteCs Committee on self reliance, headed by Prof. 

Khurshid Ahmad, IslaHiahad, 1991. 
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J ^Jf.y^j,j\iS^. bvl/y lf '<L- >\/-z*jf* 

\jf /lf t 'jf<z~'L-i/i) J^s^ljiUjJUsUse-Jtjlr 

-3^^6uf—*s iS^^^-IjsuJL. 
^'<L.J\'j3'^3'^' > J*Ujf^jf'<f^i i S^j-Jr^Ssr j\f 

-C-ClSripO&l^jS' 



t- i j jfjf J 'j'Uff' 'jt' 0 % JUl -■>? 

~J u UlL-f£-=-c Jfonfi ijy.ij^ĕLu- J) U 6 JjS&i+s. '<t- 

<i_yy f { t<u$ 2-lf rrj*^- )?-)SjS.fL L-hry L- J’\)> {0 



J)\ ? b>br'- 


rir 


ij cf ipv* * 

J^“ /- J/* S Jn.JeJ^- S Jj *— — -^U *lAw & £ /r 

jZj > '.tcj*s)j£-\jL/j9J. , <JtJii ; *>‘Jr f, J.£c , j)l—£, , / e> oCJ 

L/[Jf's m f.<L.J-{f.j) , \d'j/$’*)^-\fj<L.J-jk)y’ , '/jJiJ > 'L.(-J 

l hs )r'l—itfl— , >L.\*JLs jy*/ (Usury) j /•jj , £ , X'£*>.\* >/ 

JjS Jr'j) , ^yJ > ’£.j(JJ^i »uJ*'s)LJ£ , )r' Jj\fj^<£- JsiJ/ 

£. i^£>\/Sj , J) , t/6)JLLA)r’i^-jj'£S>\^>J , -L- , ^L)JrJ>J\k , e£- 

sx2—njJj^L- , )tLJ.J , ‘J' , 6 , JjJ/ , 6fJjs)r’Jj\f{J^‘<^- , ^Jy l 
-<^tnt)LjJS'<^)nlf/£j/j/( , 6j) i Jl2Lc~J , /\SL- , XuJ > } 
JJL’-£-jJ^»jU* l J/)r’ Jj\fjf- /<£.)/** JijLiSJ^jJ 1 
<L-jjjj[(C f J— J ,, ^~ J“ L/j^ £ji) Jr J*\j) j/? J f*S>r J j, f 

■ jT^Jljj tj/£,L\Jj l JJj) , [S\**‘J^ > - , <{S) , j , J- )r’Jj\f j/jL-JS^ 
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